
Table of Contents 

Introduction, by Monica Bonacina and Patrice De Micco 9 

I. Topics 

1. Notes on Consumer Choice, by Monica Bonacina and Patrice

De Micco 13 

1.1. The best affordable bundle in the general case of regular

preferences 14 

1.2. The best affordable bundle in the special cases of perfect

substitutes and perfect complements 17 

1.3. From best affordable bundles to individual demand curves 23 

2. Choice under Uncertainty, by Eliana La Ferrara 31 

2.1. Probability and expected value 31 

2.2. Expected utility 33 

2.3. Risk aversion and expected utility 34 

2.4. Insurance 36 

3. Adverse Selection, by Barbara Chizzolini 39 

4. An Introduction to Moral Hazard, by Andreas Madestam

and Fausto Panunzi 45 

4.1. Introduction 45 

4.2. The first-best outcome 47 

4.3. The second-best outcome 48 

5 



5. Notes on Game Theory, by Fausto Panunzi and Raffaele

Tangorra 51 

5.1. What is a game? 51 

5.2. How to represent a game? 52 

5.3. How is it possible to solve a game? 56 

II. Exercises

1. Consumption Decisions 63 

1.1. True, false or uncertain 63 

1.2. Exercises 70 

1.3. Solutions 91 

2. Additional Topics Concerning Decisions 113 

2.1. True, false or uncertain 113 

2.2. Exercises 118 

2.3. Solutions 135 

3. Production Decisions 153 

3.1. True, false or uncertain 153 

3.2. Exercises 158 

3.3. Solutions 174 

4. Perfectly Competitive Markets 193 

4.1. True, false or uncertain 193 

4.2. Exercises 199 

4.3. Solutions 214 

5. General Equilibrium and Welfare Economics 235 

5.1. True, false or uncertain 235 

5.2. Exercises 239 

5.3. Solutions 248 

6. Monopoly 261 

6.1. True, false or uncertain 261 

6.2. Exercises 266 

6.3. Solutions 281 

7. Game Theory 301 

7.1. True, false or uncertain 301 

6 

Microeconomics. Exercises 



7.2. Exercises 307 

7.3. Solutions 318 

8. Oligopoly 331 

8.1. True, false or uncertain 331 

8.2. Exercises 336 

8.3. Solutions 353 

9. Choice under Uncertainty 375 

9.1. True, false and uncertain 375 

9.2. Exercises 381 

9.3. Solutions 392 

10. Information Asymmetries 405 

10.1. True, false or uncertain 405 

10.2. Exercises 410 

10.3. Solutions 422 

11. Externalities 437 

11.1. True, false or uncertain 437 

11.2. Exercises 443 

11.3. Solutions 451 

In-depth Thematic Material 467 

7 

Microeconomics. Exercises 


